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CONSQOLI DATED Al R TRANSPORT SERVI CES AGREEMENT
BETWEEN THE
GOVERNVENTS OF THE UNI TED STATES OF AMERI CA AND
THE REPUBLI C OF ARGENTI NA

The Governnent of the United States of Anerica and the
CGovernnent of the Republic of Argentina, which are parties to the
Convention on International Cvil Aviation opened for signature at
Chi cago on Decenber 7, 1944,

* Desiring to pronote an international air transport
system based on fair and constructive conpetition anong airlines;
to facilitate the expansion of international air transport

opportunities; and to ensure the highest degree of safety and
security in international air transport and reaffirmng their
grave concern about acts or threats against the security of
aircraft, which jeopardize the safety of persons or property,
adversely affect the operation of air transportation, and
underm ne public confidence in the safety of civil aviation;

* Have agreed to the follow ng:

ARTICLE I. Operating Authority for Airlines

(1) Each Party shall have the right to designate an airline
or airlines to conduct international air transportation over the

routes established in Annex I, which fornms a part of the present
Agreenent, and in accordance with this Agreenent to wthdraw or
alter such designations. Such designations or wthdrawal s shall

be transmtted to the other Party in witing through diplomatic
channel s.

(2) On receipt of such designation from one of the Parties
and of applications from the designated airline in the form and
manner prescribed for operating authorizations and technical
per m ssi ons, t he ot her Party shal | gr ant appropriate
aut horizations and permssions wth mninum procedural delay
provi ded:

(a) substantial ownership and effective control of that
airline are vested in the Party designating the airline,
nationals of that Party, or both;

(b) the designated airline is qualified to neet the
conditions prescribed under the laws and regulations
normal ly applied to the operation of international air



transportation by the Party considering the application
or applications; and

(c) the Party designating the airline is maintaining and
adm nistering the standards set forth in Article IV

(3) Each Party wll issue a single conprehensive operating
permt to each designated airline, which permt wll authorize
each designated airline of the other Party to operate the services
provided for in Annexes | and Il, which forma part of the present
Agr eenent .

ARTICLE Il. Gant of R ghts

(1) Each Party grants to the other Party the follow ng
rights for the conduct of international air transportation by the
airlines of the other Party:

(a) the right to fly across its territory w thout |anding;

(b) the right to make stops in its territory for non-traffic
pur poses;

(c) the rights otherw se specified in this Agreenent.
(2) Nothing in paragraph (1) of this Article shall be deened
to grant the right for one Party's airlines to take on at one

point in the territory of the other Party local traffic destined
for another point in the territory of such other Party.

ARTICLE Ill. Application of Laws and Regul ati ons

(1) Wile entering, within or leaving the territory of one
Party, its laws and regulations relating to the operation and
navi gation of aircraft shall be conplied with by the other Party's
airlines.

(2) Wile entering, within or leaving the territory of one
Party, its laws and regulations relating to the admssion to or
departure from its territory of passengers, crew or cargo on
aircraft (including regulations relating to entry, clearance,
aviation security, inmmgration, passports, custons and quarantine
or, in the case of nmail, postal regulations) shall be conplied
with by or on behalf of such passengers, crew or cargo of the
other Party's airlines.
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ARTICLE IV. Safety, Security and Recognition
of Certificates and Licenses

(1) Each Party shall recognize as valid, for the purpose of
operating the air transportation provided for in this Agreenent,
certificates of airworthiness, certificates of conmpetency and
licenses issued or validated by the other Party and still in
force, provided that the requirenents for such certificates or
licenses at |east equal the mninum standards which may be
established pursuant to the Convention on International G vil
Avi ation, opened for signature at Chicago on Decenber 7, 1944 (the
Conventi on). Each Party may, however, refuse to recognize as
valid for the purpose of flight above its ow territory,
certificates of conpetency and licenses granted to or validated
for its own nationals by the other Party.

(2) Each Party may request consultations concerning the
safety and security standards namintained by the other Party
relating to aeronautical facilities, aircrew, aircraft and
operation of the designated airlines. If, following such
consultations, one Party finds that the other Party does not
effectively maintain and admi nister safety and security standards
and requirenents in these areas that at |east equal the m ninmm
standards which nmay be established pursuant to the Convention, the
other Party shall be notified of such findings and the steps
consi dered necessary to conformw th these m ni num standards, and
the other Party shall take appropriate corrective action. Each
Party reserves the right to wthhold, revoke or |imt the
operating authorization or technical permssion of an airline or
airlines designated by the other Party in the event the other
Party does not take such appropriate action within a reasonable
time.

(3) Each Party reaffirnms its conmtnent to act consistently
with the provisions of the Convention on Ofenses and Certain
O her Acts Commtted on Board Aircraft, signed at Tokyo on
Septenber 4, 1963; the Convention for the Suppression of Unlawf ul
Sei zure of Aircraft, signed at the Hague on Decenber 16, 1970; and
the Convention for the Suppression of Unlawful Acts Against the
Safety of Gvil Aviation signed at Montreal on Septenber 23, 1971.

(4) Each Party shall require that the operators of aircraft
of its registry act consistently with applicable aviation security
provisions established by the International Gvil Aviation
Organi zation; and

(5) Each Party shall provide maxinum aid to the other Party
with a view to preventing unlawful seizure of aircraft, sabotage
to aircraft, airports and air navigation facilities and threats to



aviation security; give synpathetic consideration to any request
from the other Party for special security neasures for its
aircraft or passengers to neet a particular threat; and, when
incidents or threats of hijacking or sabotage against aircraft,
airports or air navigation facilities occur, assist the other
Party by facilitating conmunications intended to termnate such
incidents rapidly and safely.

ARTICLE V. Custons Duties and Taxes

(1) On arriving in the territory of one Party, aircraft
operated in international air transportation by the designated
airlines of the other Party, their regular equipnent, ground
equi prent, fuel, lubricants, consumable technical supplies, spare
parts including engines, aircraft stores (including but not
limted to such itens as food, beverages and |iquor, tobacco and
other products destined for sale to or wuse by passengers in
limted quantities during the flight), and other itens intended
for or used solely in connection with the operation or servicing
of aircraft engaged in international air transportation shall be
exenpt, on the basis of reciprocity, fromall inport restrictions,
property taxes and capital levies, custons duties, excise taxes,
and simlar fees and charges i1inposed by the national authorities,
and not based on the cost of services provided, provided such
equi pnment and supplies remain on board the aircraft.

(2) There shall also be exenpt, on the basis of reciprocity,
fromthe taxes, duties, fees and charges referred to in paragraph
(1) of this Article, with the exception of charges based on the
cost of the service provided:

(a) aircraft stores introduced into or supplied in the
territory of a Party and taken on board, wthin
reasonable limts, for use on outbound aircraft of a
designated airline of the other Party engaged in
international air transportation, even when these stores
are to be used on a part of the journey perforned over
the territory of the Party in which they are taken on
boar d;

(b) ground equipnment and spare parts including engines
introduced into the territory of a Party for the
servicing, nmaintenance or repair of aircraft of a
designated airline of the other Party wused 1in
international air transportation; and

(c) fuel, lubricants and consumable technical supplies
introduced into or supplied in the territory of a Party



for use in an aircraft of a designated airline of the
other Party engaged in international air transportation,
even when these supplies are to be used on a part of the
journey perforned over the territory of the Party in
whi ch they are taken on board.

(3) Equipnment and supplies referred to in paragraphs (1) and
(2) of this Article may be required to be kept wunder the
supervi sion or control of the appropriate authorities.

(4) The exenptions provided for by this Article shall also
be available where the designated airlines of one Party have
contracted with another airline, which simlarly enjoys such
exenptions from the other Party, for the loan or transfer in the
territory of the other Party of the itens specified in paragraphs
(1) and (2) of this Article

(5 Each Party shall use its best efforts to secure for the
designated airlines of the other Party, on the basis of
reciprocity, an exenption from taxes, duties, charges and fees
i nposed by state, regional and local authorities on the itens
specified in paragraphs (1) and (2) of this Article, as well as
from fuel through-put charges, in the circunstances described in
this Article, except to the extent that the charges are based on
t he actual cost of providing the service.

ARTICLE VI. Conmercial Opportunities

(1) The designated airlines of one Party shall have the
right to establish offices in the territory of the other Party for
the pronotion and sale of air transportation. QG her airlines of
one Party may establish such offices in accordance with the |aws

and regulations of the other Party. Pronotional materials, such
as advertisenents, printed catal ogs, price lists, trade notices,
or tourist and other Iliterature (including posters) shall be

admtted duty free.

(2) The designated airlines of each Party shall have the
right, in accordance with the laws and regul ations of the other
Party relating to entry, residence and enploynent, to bring in and
maintain in the territory of the other Party nmanagerial, sales
techni cal, operational and other specialist staff required for the
provision of air transportation.

(3) Each airline of one Party shall have the right to engage
in the unrestricted advertisenment and sale of air transportation
inthe territory of the other Party directly and, at the airline's
di scretion, through its agents. Each airline my sell such
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transportation, and any person shall be free to purchase such
transportation, in the currency of that territory or in freely
converti bl e currencies.

(4) In cases where there is only one supplier of fuel and/or
fueling services, each Party shall insure that on international
flights the prices paid for fuel and fueling services by the
airline or airlines of the other Party are no higher than the
prices paid for fuel and/or fueling services by its own
airline(s). The airlines of both countries may purchase fuel in
local currency or in freely convertible currencies at the option
of the airline wthout additional fees or charges for processing
t hese paynents.

(5 Until such tinme as each designated airline of the United
States shall have the right to performits own ground handling in
Argentina and shall have the right to perform such services on
behal f of other airlines or, at its option, select anong conpeting
agents for such services, the United States reserves the right to
require the Argentine carrier or carriers to enter into a contract
with a specified agent or agents for groundhandling service in the
United States.

(6) Each airline of one Party shall have the right to
convert and remit to its country, on demand, |ocal revenues in
excess of sums locally disbursed. Conversion and renmttance
shall be permtted pronptly w thout inpedinent or taxation in
respect thereof at the rate of exchange in effect for current
transactions and remttances on the date the carrier makes
application for remttance.

(7 In operating or holding out the authorized services on the agreed routes, any
designated airline of one Party may enter into cooperative marketing arrangements such as blocked-
space, code sharing or leasing arrangements, with an airline or airlines of either party and/or an
airline or airlines of a third country; provided that all airlines in such arrangements (a) hold the
appropriate authority and (b) meet the requirements normally applied to such arrangements.

(8 Notwithstanding any other provison of this Agreement, arlines and indirect
providers of cargo transportation of both Parties shall be permitted, without restriction, to employ in
connection with internationa air transportation any surface transportation for cargo to or from any
pointsin the territories of the Parties or in third countries, including transport to and from al airports
with customs facilities, and including, where applicable, the right to transport cargo in bond under
applicable laws and regulations. Such cargo, whether moving by surface or by air, shall have access
to airport customs processing and facilities. Airlines may elect to perform their own surface
transportation or to provide it through arrangements with other surface carriers, including surface
transportation operated by other airlines and indirect providers of cargo air transportation. Such
intermodal cargo services may be offered at a single, through price for the air and surface



transportation combined, provided that any information provided by airlines and indirect providers
of cargo transportation to shippersis not incorrect.

ARTICLE VII. User Charges

User charges, inposed by the conpetent charging authorities
on the airline of the other Party shall be just, reasonable, and
non-di scrimnatory. Airlines shall not be required to pay charges
hi gher than those paid by the airlines of the charging Party.

ARTICLE VII1. Fair Conpetition *

(1) Each Party shall allow a fair and equal opportunity for
the designated airlines of both Parties to conpete in the
international air transportation covered by this Agreenent.

(2) Each Party shall take all appropriate action within its
jurisdiction to elimnate all fornms of discrimnation or unfair
conmpetition practices adversely affecting the conpetitive position
of the airlines of the other Party.

(3) Except as mutually agreed, neither Party shall limt the
volume of traffic, frequency or regularity of service, or the
aircraft type or types operated by the designated airline or
airlines of the other Party, except as nmay be required for
custons, technical, operational or environnental reasons under
uni form condi ti ons consistent with the Conventi on.

(4) Neither Party shall inpose on the other Party's
designated airlines any requirement with respect to the capacity,
frequency or traffic inconsistent with this Agreenent and its
Annexes, which forma part of the present Agreenent.

(5 Each Party agrees that it will not inplenment or enforce
any cargo preference laws or regulations on any of the services
except insofar as such laws or regulations apply to cargo
transported for the account of the national governnent itself or
pursuant to the terns of any contract, agreenent, or other speci al
arrangenent under which the national governnment makes paynent for
those transportation services. The national government in
exercising the cargo preference |laws or regulations nentioned in
this Article and in order to avoid a prejudicial effect on the
transportation of non-preferential cargo wll contract directly
with the airline or airlines for air transportati on.

* - See Annex |l for capacity/frequency I[imtations
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ARTICLE | X. Consultations

Either Party may, at any tine, request consultations relating
to this Agreenment. Such consultations shall begin at the earliest
possi ble date, but not later than 60 days fromthe date the other
Party receives the request unless otherw se agreed. Each Party
shall prepare and present during such consultation relevant
evidence in support of its position in order to facilitate
informed, rational and econom c decisions. If there are any
revisions of this Agreenent and/or its Annexes, which form a part
of the present Agreenent, as a result of such consultations, they
shal | be confirmed by an exchange of diplomatic notes.

ARTICLE X. Term nation

Either Party may, at any given time, give notice in witing
to the other Party of its decision to termnate this Agreenent.
Such notice shall be sent sinmultaneously to the International
Cvil Aviation O ganization. This Agreenent shall termnate at
m dni ght (at the place of receipt of notice to the other Party)
i medi ately before the first anniversary (one year) of the date of
receipt of the notice by the other Party, unless the notice is
wi t hdrawn by agreenent before the end of this period.

ARTICLE XI. Registration with | CAO

This Agreenent and all amendnents thereto shall be registered
with the International CGvil Aviation Oganization.

ARTICLE XIl. Entry Into Force
This Agreenent w Il have provisional application from the
date it is signed and will enter into force upon an exchange of

di plomatic notes confirmng that each Party has concluded its
internal procedures for entry into force of this Agreenment. (1)

Done in the Gty of Buenos Aires, Capital of the Republic of
Argentina, the 22nd day of Cctober, 1985, in the | anguages Engli sh
and Spani sh, both texts being equally valid.

(1) - Decenber 29, 1986



Annex |

Operating Rights and Restrictions
Section 1
Routes

Airlines of each Party designated under this Annex shall, in accordance with the terms of their
designation, be entitled to perform scheduled internationa air transportation between points on the
following routes. Any additiona points provided for in this Section shall be selected by each Party
on behaf of its airlines and may be changed by that Party by giving 60 days written notice to the
other Party.

A. Scheduled all-cargo services.

1. For designated airlines of the United States:

a From points behind the United States, via the United States and
intermediate points, to a point or pointsin Argentina and beyond.

b. Between Argentina and any point or points.
2. For designated airlines of Argentina:
a From points behind Argentina, via Argentina and intermediate

points, to apoint or pointsin the United States and beyond.

b. Between the United States and any point or points.

B. Scheduled combination services.
1 For designated airlines of the United States:

a Until March 31, 2001:
From points behind the United States, via the United States and
intermediate points, to Buenos Aires and Cordoba, and beyond to
Santiago and Montevideo.

b. From April 1, 2001 through November 30, 2001.:
From points behind the United States, via the United States and
intermediate points, to Buenos Aires, Cordoba, and one additional
point in Argentinato be selected by the United States, and beyond to
Santiago and Montevideo.

C. From December 1, 2001;
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From points behind the United States, via the United States
and intermediate points, to Buenos Aires, Cordoba, and two
additiona points in Argentina to be sdlected by the United
States, and beyond to Santiago and M ontevideo.

Five additional points in Argentina, to be selected by the
United States, may be served on a codeshare-only basis.

2. For designated airlines of Argentina:

a Until March 31, 2001;

(i)

(i)

From points behind Argentina, via Argentina and
intermediate points, to Miami, New York, Los Angeles, San
Juan, Orlando, and Atlanta, and beyond to Montreal, Toronto
and Korea

From Argentina, via intermediate points to San Juan and
beyond to third countries.

b. From April 1, 2001, through November 30, 2001

(i)

(ii)

From points behind Argentina, via Argentina and
intermediate points, to Miami, New Y ork, Los Angeles,
San Juan, Dallas, Orlando, Atlanta, and one additional
point in the United States to be selected by Argentina, and
beyond to Montreal, Toronto and Korea.

From Argentina, via intermediate points, to San Juan and
beyond to third countries.

C. From December 1, 2001:

(i)

(i)

(iii)

From points behind Argentina, via Argentina and
intermediate points, to Miami, New York, Los Angeles, San
Juan, Dallas, Orlando, Atlanta, and two additional points in
the United States to be selected by Argentina, and beyond to
Montreal, Toronto, Korea and Spain.

From Argentina, via intermediate points, to San Juan and
beyond to third countries.

Five additional pointsin the United States, to be selected by
Argentina, may be served on a code share-only basis.
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3. Limitations on Code Sharing Between Airlines of the Two Parties:
The rights provided for in Article VI subparagraph (7) relating to code
sharing shal become effective on April 1, 2001.
Section 2
Operational Flexibility

Each designated airline may, on any or al flights and at its option:

1 operate flightsin either or both directions;
2. combine different flight numbers within one aircraft operation;
3. serve behind, intermediate, and beyond points and points in the territories of the

Parties on the routes in any combination and in any order, subject to the
limitations in this Annex on beyond points;

4, omit stops at any point or points;

5. transfer traffic from any of its aircraft to any of its other aircraft at any point on
the routes; and

6. serve points behind any point in its territory with or without change of aircraft or
flight number and may hold out and advertise such services to the public as
through services,

without directional or geographic limitation and without loss of any right to carry traffic
otherwise permissible under this Agreement; provided that, with the exception of al-cargo
services, the service serves a point in the territory of the Party designating the airline.

Section 3
Change of Gauge

On any segment or segment of the routes above, any designated airline may perform
international air transportation without any limitation as to change, at any point on the route, in
type or number of aircraft operated; provided that, with the exception of all-cargo services, in the
outbound direction, the transportation beyond such point is a continuation of the transportation
from the territory of the Party that has designated the airline and, in the inbound direction, the
transportation to the territory of the Party that has designated the airline is a continuation of the
transportation from beyond such point.
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Section 4

Capacity for Scheduled Combination Services

The provision in paragraph 3 of Article VIII (Fair Competition) entitling airlines to determine the
frequency and capacity of their own operations shall be limited to alocating only the following
number of frequencies for scheduled combination services on aircraft operated by each [P]arty's
designated airlines into the territory of the other Party: 1/

A. Until March 31, 2001: up to forty-two (42) weekly round-trip frequencies.

B. From April 1, 2001, until November 30, 2001: up to forty-nine (49) weekly
round-trip frequencies,

C. From December 1, 2001: up to fifty-six (56) weekly round-trip frequencies.

1/ The capacity limitations in this Annex shall have no application to operations behind or beyond
the gateways in the territories of the Parties. Nor shall the limitations apply to operations including
San Juan on the routes listed in Section 1, paragraphs B.2(a)(ii), B.2(b)(ii), and B.2(c)(ii) of this
Annex.

Section 5
Capacity for Charter Combination Services

Notwithstanding the provision in paragraph 3 of Article VIII (Fair Competition) entitling airlines to
determine the frequency and capacity of their own operations, each Party shall be limited to
allocating only the following number of round-trip operations for charter combination services on
aircraft operated by its designated airlines. These operations may originate in the territory of either
Party: 2/

A. From April 1, 2001 to November 30, 2001: up to fifty-two (52) round-trip
operations.

B. From December 1, 2001: up to one hundred four (104) round trip operations per
year.

Notwithstanding the above, both Parties agree to give sympathetic consideration to applications
for combination charter flightsin excess of the above-listed allocations.

2/ The capacity limitations in this Annex shall have no application to operations behind or beyond
the gateways in the territories of the Parties. Neither shall the limitations apply to operations by
airlines designated by the Government of Argentina on routes including San Juan.
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Annex Il
Charter Air Transportation

Airlines of each Party designated under this Annex shall, in accordance with the terms of their
designation, have the right to carry international charter traffic of passengers (and their
accompanying baggage) and/or cargo (including, but not limited to, freight forwarder, split, and
combination (passenger/cargo) charters); separately or in combination, regardless of whether the
traffic originates in one or more places or comes from one or more sources, and regardless of in
which Party's territory the charter originates;

Between any point or pointsin the territory of the Party that has designated the airline and any point
or pointsin the territory of the other Party; and

Between any point or points in the territory of the other Party and any point or points in a third
country or countries, provided that, except with respect to cargo charters, such service constitutes
part of a continuous operation, with or without a change of aircraft, that includes service to the
homeland for the purpose of carrying local traffic between the homeland and the territory of the
other Party.

In the performance of services covered by this Annex, airlines of each Party designated under this
Annex shall also have the right: (1) to make stopovers at any points whether within or outside of the
territory of either Party: (2) to carry transit traffic through the other Party's territory; (3) to combine
on the same aircraft traffic originating in one Party's territory, traffic originating in the other Party's
territory, and traffic originating in third countries; and (4) to perform internationa air transportation
without any limitation asto change, at any point on the route, in type or number of aircraft operated;
provided that, except with respect to cargo charters, in the outbound direction, the transportation
beyond such point is a continuation of the transportation from the territory of the Party that has
designated the airline and in the inbound direction, the transportation to the territory of the Party that
has designated the airline is a continuation of the transportation from beyond such point.

Each Party shall extend favorable consideration to applications by airlines of the other Party to carry
traffic not covered by this Annex on the basis of comity and reciprocity.

Section 2

Any airline designated by either Party performing international charter air transportation originating
in the territory of either Party, whether on a one-way or round-trip basis, shall be required to comply
with any filing requirements for notification and data collection purposes applicable to charter
operations in the country of origin of the traffic, provided that such requirements do not limit the
rights provided for in Section 1 of this Annex.

However, nothing contained in the above paragraph shall limit the rights of either Party to require
airlines designated under this Annex by either Party to adhere to requirements relaing to the
protection of passenger funds and passenger cancellation and refund rights.
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